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Dear candidate, 

 
I am pleased to welcome you to ACTL3004/5109. This course is one of the courses forming 
your Part I Core Technical Subjects for the Institute of Actuaries offered by UNSW to those 
majoring in Actuarial Studies in both undergraduate and postgraduate level. 
 
Financial economics forms an important component of actuarial work as it studies the 
economics of financial markets. We will investigate how investors respond to different markets 
and its effects on pricing and management of financial risks. Our core focus will be on pricing 
financial products, especially with derivatives such as options. We also look into different market 
models, with a view to adapting these into modelling asset-liability profiles. The course is 
essentially quantitatively focused, although we will take an analytical and practical approach 
where appropriate. 
 
This course outline provides you with the essential information relating to the course 
administration, topic sequence, prescribed material, assessment structure and support services 
provided by the university. Please read this document carefully prior to attending your first 
lecture. You should periodically refer back to this document to ensure your success in this 
course. 
 
Please do not hesitate to contact either myself or other teaching staff involved in this course. 
 
Once again, I wish to welcome you to this course and please accept my best wishes in your 
studies for the upcoming session. 
 
Yours sincerely, 
 
Dr. Jonathan Ziveyi 
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1. STAFF CONTACT DETAILS 
The Course Coordinator of this course is: 
 

Staff E-mail Room Telephone 

Dr Jonathan Ziveyi j.ziveyi@unsw.edu.au  Quad 2067 9385 8006 

 
He is responsible for the lectures and related teaching and learning, as well as the 
administration and final assessment of the course. 
 
The tutors for this course are: 

Staff E-mail Room Telephone 

Timothy Yip z3224295@student.unsw.edu.au  Quad 2082 9385 8005 

Chung-Yu Liu  chung-yu.liu@unsw.edu.au  Quad 2082 9385 8005 

 
Tutors are responsible for the tutorials and grading of quiz and assignments. 
 
1.1 Communication with Staff 
Students with questions about the material covered in lectures should consult Jonathan. 
Jonathan will be available for consultation on Tuesday from 11:00am to 12:30pm. For other 
times, you may need to make an appointment. However, this should only be used in exceptional 
circumstances. 
 
Students can also seek help from tutors during their consultation hours and also during the 
tutorial sessions. The tutors’ availability and their location will be confirmed on the web site. 
 
The School Administrator Bindya Subba may also be contacted on administrative matters 
relating to enrolment, special consideration and the course website. Bindya’s contact details are 
given below: 
 
Bindya Subba 
Actuarial Studies Office (Room 2058, 2nd Floor Quadrangle Building, South Wing) 
Telephone: 9385 1886 
Fax: 9385 1883 
E-mail: b.subba@unsw.edu.au 
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2. COURSE DETAILS 
2.1 Teaching Times and Locations 
This course will consist of 3 hours of lectures and 1 hour of tutorial per week. For the 12 weeks 
of the session, this translates to a total of 48 hours of contact teaching. 
 
Lectures 
Lecture times and locations are as follows: 
 
Thursday 2:00 pm – 5:00 pm  Old Main Building 112 (K-K15-112) 
 
Timetables and locations are correct at time of printing. A full timetable of lectures and topics is 
provided later in this Course study guide. Any alterations to the lecture times or locations will be 
advised in lectures and via the Course Blackboard site. 
 
Tutorials 
Scheduled tutorial session times and locations are as follows: 
 
Day/Time Tutor Room 
Monday 10am-11am Timothy Yip Quadrangle G052 (K-E15-G052) 
Monday 11am-12pm Timothy Yip Quadrangle G052 (K-E15-G052) 
Thursday 5pm-6pm Jonathan Ziveyi Quadrange G044 (K-E15-G044) 
Friday 10am-11am Chung-Yu Liu Quadrangle G052 (K-E15-G052) 
Friday 11am-12pm Chung-Yu Liu Quadrangle G052 (K-E15-G052) 
 
Tutorials commence in Week 2 (week commencing 25th July) and run till Week 13 (week 
commencing 17th October). Students must attend the tutorial for which they are enrolled. 
Attendance will be recorded and counts towards the requirements to pass the course. 
 
2.2 Units of Credit 
This course is 6 UOC. 
 
2.3 Summary of Course 
This course introduces financial economics and its applications into actuarial work including 
valuation of products with option-like payoffs and asset-liability management in insurance, 
superannuation and funds management.  
 
This course delves into the economics of the financial markets and the valuation of different 
financial instruments. Utility theory is covered initially to allow for the appreciation of how 
investors make their decisions. The fundamental of pricing is introduced. The course also 
covers investment risk measures, other stochastic asset models and financial data analysis.  
 
Market theories are studied, in particular the Efficient Market Hypothesis. This is then followed 
by re-visiting well-known asset pricing models such as the Capital-Asset Pricing Model and 
general multifactor models.  
 
The next part covers stochastic processes, stochastic calculus, deriving the binomial lattice 
model and the Black-Scholes model for valuing call and put options. The emphasis is not as 
much on using these models to compute the option value. 
 
The course covers the term structure of interest rates, in particular simple interest rate models 
such as the Cox-Ingersoll-Ross, Vasicek and Hull-White models.  
 
This course concludes with a brief coverage of simple credit risk models and how these simple 
models may be adapted into more complex situations.  
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2.4 Course Aims and Relationship With Other Courses  
This course aims to develop students with the following skills: 
 

1. Appreciate the fundamentals of financial economics. 

2. Apply stochastic processes into valuing financial instruments. 

3. Apply stochastic processes into modelling interest rates and credit risks. 

4. Implement financial economic concepts into practice. 

5. Integrate technical, programming and superior writing skills to deliver professional 
reports. 

 
Students sitting this course are assumed to have mastery over all areas of financial 
mathematics covered in ACTL2001/ACTL5102 and stochastic modelling theory covered in 
ACTL2003. Postgraduate students will be doing this course concurrently with ACTL5103. 
Concepts covered in this course are useful for advanced risk management and asset-liability 
modelling as covered in ACTL5301 and ACTL5304.  
 
The practical and analytical demands for this course mean students need to be both 
intellectually competent and technologically skilled. Students are encouraged to make use of 
various computer programs to solve set problems and complete assessment tasks. In 
particular, students should familiarise themselves with MS Word, MS Excel and MS 
Powerpoint. Students could use whatever computer programs they are most familiar with in 
doing assignments and other assigned tasks. 
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2.5 Student Learning Outcomes 
The course aims are set into the following Learning Outcomes such that at the end of the 
course, students are able to: 
 

 
A1 i. Explain the role of utility in making financial and investment decisions. 
A1 ii. Demonstrate the framework from which asset prices are derived. 
A2 i. Apply Brownian motion processes and its variants to model asset returns 

in continuous time. 
A2 ii. Set up pricing equations in discrete and continuous time for valuing 

derivative securities. 
A2 iii. Discuss the advantages and disadvantages of these models in reflecting 

real-life dynamics. 
A3 i. Derive simple stochastic interest rate models and apply them to compute 

values of simple debt instruments. 
A3 ii. Derive simple credit risk models and apply them to forecast default rates. 
A3 iii. Discuss the advantages and disadvantages of these models in reflecting 

real-life dynamics. 
A4 i. Explain how statistical, macroeconomic and fundamental factors can be 

adapted into asset-pricing models in practice. 
A4 ii. Discuss briefly how numerical data can be used to fit parameters in the 

models covered in this course and identify potential difficulties faced. 
A4 iii. Demonstrate how the concepts and models are applied in asset-liability 

modelling to manage investment risk. 
A5 Integrate technical, programming and superior writing skills to deliver 

professional reports. 
A6 Develop basic presentation and discussion skills for explaining financial 

economics problems in simple terms. 
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Graduate Attributes 
The Australian School of Business has as its core graduate attributes the development 
throughout a program of an awareness of and ability to: 

Learning 
Outcomes 

ASB Graduate Attributes 

All 
1. Critical thinking and problem solving 

A5, A6 
2. Communication 

None 
3. Teamwork and leadership 

A2 iii.) A3 
iii.) 

4. Social, ethical and global perspectives 

A5 
5. In-depth engagement with relevant disciplinary knowledge 

All 
6. Professional skills 

 
This course is based on the actuarial professional subject CT8 Financial Economics. 
ACTL3004/5109 covers these topics and the following table maps the course learning aims with 
the UK Institute of Actuaries syllabus : 
 

Learning 
Outcomes 

UK Institute of Actuaries Aims 

A1 i.) 
CT8 : i.) 

A1 ii.) 
CT8: i.), vi.), vii.) 

A2 i.) 
CT8: vii.), viii.) 

A2 ii.) 
CT8: viii.), ix.) 

A2 iii.) 
CT8: ix.) 

A3 i.) 
CT8: x.) 

A3 ii.) 
CT8: xi.) 

A3 iii.) 
CT8: x.), xi.) 

A4 i.) 
CT8: ii.), iv.), vii.) 

A4 ii.) 
CT8: vii.) 

A4 iii.) 
CT8: All  

A5 
None 
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3. LEARNING AND TEACHING ACTIVITIES 

3.1 Approaches to Learning and Teaching in the Course 
In this course we will take an active learning approach which stresses interactive teaching and 
learning. We look for active student contributions through discussion and questioning that 
reflects reading and experience. We expect students to come and be prepared for each lecture 
and tutorial class. To prepare for the course, each week students must: 

 Prepare yourself through the weekly readings 
 Work through the questions and exercises in the tutorial classes 
 Download the weekly lecture notes/tutorials from the course website 
 Be ready to participate in the class discussions, group work and activities 
 Use consultation hours 
 Prepare and hand in the main assignment on time 
 Prepare class quiz and final exam 

 
3.2 Learning Activities and Teaching Strategies 
Learning Activities 
The course textbooks, lectures and assessment tasks are designed to provide a framework for 
your learning. Every student has a different approach to learning. How much time you spend on 
reading in preparation for lectures, completing assessment tasks, reviewing course objectives, 
deepening your understanding and preparing for final examinations will depend on your 
learning approach. Lectures will generally cover the main concepts and issues and will not 
necessarily cover all the details of the course readings or texts. It is expected that you have 
read the reading material for the lecture in advance. Students who are successful in this course 
take an active approach to learning. 
 
Teaching Strategies 
Lectures will cover the main topics and provide coverage of the course concepts. They are an 
opportunity for students to develop an understanding of the main topics covered in the course 
and the level of knowledge expected. They provide a guide to the course of study during the 
session and what material students need to read and review. Students will need to read the 
prescribed readings prior to the lecture. 
 
Tutorials are for students to ask questions on aspects of the course that need further 
clarification, to develop presentation skills, and to interact with other students in the course. 
Students need to attempt the tutorial problems prior to the tutorial and identify problems that 
require further discussion. They are an opportunity to learn from other students and to develop 
team skills by working on problems with other students. 
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4. ASSESSMENT 

4.1 Formal Requirements 
In order to pass this course, you must: 

 achieve a satisfactory final examination mark; and 
 make a satisfactory attempt in all assessment tasks (see below). 
 attend at least 80% of the tutorials 

 
In addition to the above criteria, students must complete and submit all components of 
assessment at or before the due times. Late assessment submissions will not be marked. You 
need to be punctual and reliable when submitting assessments. This condition is consistent with 
the ASB Graduate Attribute 6 – Professional Skills. 
 
4.2 Assessment Details 
The summary table below provides an overview of the assessment tasks and relative weighting: 

Assessment 
Task 

Weight 
Learning 
Outcome 

ASB Graduate 
Attribute 

Length Date 

Tutorial 
Presentations 

5% 
A5, A6 GA1, GA2 

5 minutes Ongoing 

Quiz 15% Weeks 1-4 : 
A1, A2 

GA1, GA2, GA4
1 hour  25 August 

Assignment 20% 

A1, A2, A4, 
A5 

GA1, GA2, 
GA3, GA4, 
GA5, GA6 

Reasonable 

Week 11 
(Tuesday 4 
October 
5:00pm) 

Final 
Examination 

60% 
A1, A2, A3, 
A4 

GA1, GA2, 
GA4, GA5 2 hours 

Exam 
Period 

TOTAL 100%     

 
Tutorial Presentation 
Communication skills is one of the most important graduate attributes that employers of 
commerce and actuarial graduates require. Students need to be able to explain complex 
financial concepts and problems in simple terms and to be able to explain why their answer is 
reasonable. Tutorial presentations will provide the students an opportunity for you to develop 
this skill. 
 
During the session, students will be allocated a tutorial presentation. Each tutorial presentation 
consists of an oral presentation relating to the lecture and/or tutorial material.  
 
Failure to appear on time for an oral presentation, or to submit a written answer, will result in a 
zero mark and unsatisfactory performance for the purposes of passing the course unless a 
satisfactory reason is given in writing to the Course Coordinator. 
 
Marks will be assigned based on the presentation assessment criteria that are provided on the 
course web site. Students should review this before their presentation. 

 
 
 

 
In-Class Quiz 
Technical skills are important in practice and this course provides foundation technical skills that 
will be useful throughout your working life. 
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You will sit one in-class quiz during this semester, scheduled during the lecture in Week 6 (25 
August). The in-class quiz will be 1 hour in duration, and you are given 5 minutes reading time. 
The test covers material from Weeks 1 to 4 and is worth 15% of your total assessment. This test 
is closed-book and no notes of any kind are allowed. 
 
Normal examination rules apply to the conduct of the in-class quiz. Calculators will be allowed in 
the in-class quiz and the final examination but a clear indication of all of the steps involved in 
your calculations must be shown. The University will not supply calculators to students for use in 
examinations where the provision of calculators has not been requested by the course 
examiner. It is the student’s responsibility to be familiar with the rules governing the conduct of 
examinations. 
 
The in-class quiz requires written responses, with students earning marks for correct 
explanations of the main concepts and issues examined in each question. Marks for calculation 
questions will be granted on mathematical working as well as part marks for incorrect responses 
with correct method and reasoning. They test not only your knowledge of the material, but also 
the depth of your understanding of it.  
 
 
 
Assignment 
The practical application of the course concepts based on actual financial market problems is an 
important graduate attribute that employers require and this course aims to provide at least 
some introductory exposure to this. Writing skills for technical material are also important. There 
will be one major Assignment for this course involving the practical application of course 
concepts to financial market problems. This will provide students with an opportunity to also 
develop writing skills.  
 
Final Examination 
 
The examination period commences on Friday 28 October and end on Tuesday 15 November. 
 
The final examination will be a two-hour written paper. This paper examines your ability to 
apply the theoretical and practical concepts learnt during the course.  
 
The examination consists of a mix of theory and calculation questions. You will also be given 
questions testing your ability to apply judgement whereby you apply correctly concepts you 
have learnt in unfamiliar situations. These questions require you to understand the context of 
the scenario and to recognise what concepts are applicable in addressing the problem at hand.  
 
 
4.3 Assessment Format 
Details of format for submission of assignments are included with the assignment and available 
from the course web site. 
 
4.4 Assignment Submission Procedure  
Assignments must be placed in the box provided outside Quad 2059, Level 2 Quadrangle 
Building, near the Actuarial Studies Office. A cover sheet must accompany these assignments. 
A copy of the cover sheet is available from the course Blackboard 9 site. Additional copies of 
the cover sheet can be obtained outside Quad 2059. Please note that it is School policy that 
late assignments will not be marked. 
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4.5 Late Submission 
The School of Actuarial Studies has a policy of grading late assignments with a zero mark. 
Punctual submission of work is required in order to satisfy the requirements of the course. The 
assignment may be marked at the discretion of the course co-ordinator if there is a valid reason 
for late submission and used in cases where your final overall results are marginal. 

 
5. ACADEMIC HONESTY AND PLAGIARISM 
The University regards plagiarism as a form of academic misconduct, and has very strict rules 
regarding plagiarism. For UNSW policies, penalties, and information to help you avoid 
plagiarism see: http://www.lc.unsw.edu.au/plagiarism/index.html. You can also read the 
guidelines in the online ELISE tutorial for all new UNSW students:  
http://info.library.unsw.edu.au/skills/tutorials/InfoSkills/index.htm. 
 
Plagiarism is the presentation of the thoughts or work of another as one’s own.* Examples include:  

 Direct duplication of the thoughts or work of another, including by copying work, or knowingly 
permitting it to be copied. This includes copying material, ideas or concepts from a book, article, report 
or other written document (whether published or unpublished), composition, artwork, design, drawing, 
circuitry, computer program or software, web site, Internet, other electronic resource, or another 
person’s assignment without appropriate acknowledgement; 

 Paraphrasing another person’s work with very minor changes keeping the meaning, form and/or 
progression of ideas of the original; 

 Piecing together sections of the work of others into a new whole; 
 Presenting an assessment item as independent work when it has been produced in whole or part in 

collusion with other people, for example, another student or a tutor; and, 
 Claiming credit for a proportion a work contributed to a group assessment item that is greater than that 

actually contributed. †  
 
Submitting an assessment item that has already been submitted for academic credit elsewhere may also 
be considered plagiarism. 
 
The inclusion of the thoughts or work of another with attribution appropriate to the academic discipline 
does not amount to plagiarism. 
 
Students are reminded of their Rights and Responsibilities in respect of plagiarism, as set out in the 
University Undergraduate and Postgraduate Handbooks, and are encouraged to seek advice from 
academic staff whenever necessary to ensure they avoid plagiarism in all its forms. 
 

The Learning Centre website is the central University online resource for staff and student information on 
plagiarism and academic honesty. It can be located at: 

www.lc.unsw.edu.au/plagiarism 

The Learning Centre also provides substantial educational written materials, workshops, and tutorials to 
aid students, for example, in: 

 Correct referencing practices; 
 Paraphrasing, summarising, essay writing, and time management; 
 Appropriate use of and attribution for, a range of materials including text, images, formulae and 

concepts. 
 
Individual assistance is available on request from The Learning Centre. 
 
Students are also reminded that careful time management is an important part of study and one of the identified 
causes of plagiarism is poor time management. Students should allow sufficient time for research, drafting, and the 
proper referencing of sources in preparing all assessment items. 

 
* Based on that proposed to the University of Newcastle by the St James Ethics Centre.  Used with kind permission 
from the University of Newcastle 

† Adapted with kind permission from the University of Melbourne. 
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6. COURSE RESOURCES 
6.1 Textbooks 
The prescribed textbooks for this course are : 
 
Baxter, M. and A. Rennie “Financial Calculus: An Introduction to Derivative Pricing”, Cambridge 
University Press, 1996. 
Luenberger, D.G. “Investment Science”, Oxford University Press, 1998. 
 
Other recommended textbooks and materials for reference (not compulsory) include : 
 
Cairns, A. “Interest Rate Models”, Princeton University Press, 2004. 
Elton, E., M. Gruber, S. Brown and W. Goetzmann “Modern Portfolio Theory and Investment 
Analysis”, Wiley 2002 (6th Edition). 
The Actuarial Education Company, “Course CT8 Study Guide”. 
 
6.2 Formulae and Tables 
Students are allowed to bring into the examinations for the Actuarial Courses the text “Formulae 
and Tables for Actuarial Examinations”. This text must not be annotated. The text is available 
from the UK Institute of Actuaries or from ActEd Australia (www.acted.com.au). For this course, 
the text is not necessary. 
 
6.3 Course Website 
The course Blackboard website (for course announcements and materials), as well as the ACTL 
students common website (for announcements and materials relevant to ALL ACTL courses), 
are available from the UNSW TELT platform. 
 
You may access Blackboard via http://elearning.unsw.edu.au/. To access Blackboard online 
support site for students, follow the links from that website to UNSW Blackboard 
Support/Support for Students. Additional technical support can be obtained from 
itservicecentre@unsw.edu.au (02 9385 1333). 
 
It is important you visit these sites regularly to see any notices posted there by the Course Co-
ordinator and the School of Actuarial Studies, as it is assumed you are up to date with all 
information posted on these sites. 
 
You may also communicate with your peers and post items on the discussion board. Online 
etiquette applies and the teaching staff will periodically monitor the discussion forum to ensure 
everyone adheres to the standards. 
 
7. COURSE EVALUATION AND DEVELOPMENT 
 

Each course in Actuarial Studies at UNSW is reviewed each session by the course co-ordinator 
using student evaluative feedback from UNSW's Course and Teaching Evaluation and 
Improvement (CATEI) Process. Student feedback is taken seriously, and continual 
improvements are made to the course based on such feedback. Significant changes to the 
course are communicated to students taking the course. Your input into improving future 
offerings of the course is highly valued. 
 
As a result of the previous evaluation of the course planned improvements for this offering were 
to review the functioning of tutorials and to improve the feedback given to students for 
assessment tasks. For tutorials it was considered necessary to ensure time limits on student 
presentations were strictly adhered to so that there was sufficient time for discussion of more 
difficult problems in the tutorial. Tutors will also be required to provide students with more 
feedback on assessment tasks. 
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8. STUDENT RESPONSIBILITIES AND CONDUCT 
Students are expected to be familiar with and adhere to university policies in relation to class 
attendance and general conduct and behaviour, including maintaining a safe, respectful 
environment; and to understand their obligations in relation to workload, assessment and 
keeping informed.  
 
Information and policies on these topics can be found in the ‘A-Z Student Guide’: 
https://my.unsw.edu.au/student/atoz/A.html. See, especially, information on ‘Attendance and 
Absence’, ‘Academic Misconduct’, ‘Assessment Information’, ‘Examinations’, ‘Special 
Consideration’, ‘Student Responsibilities’, ‘Workload’ and policies such as ‘Occupational Health 
and Safety’. 
 
8.1 Workload 
It is expected that you will spend at least ten hours per week studying this course. This time 
should be made up of reading, research, working on exercises and problems, and attending 
classes. In periods where you need to complete assignments or prepare for examinations, the 
workload may be greater. 
 
Over-commitment has been a cause of failure for many students. You should take the required 
workload into account when planning how to balance study with employment and other 
activities.  
 
8.2 Attendance 
Your regular and punctual attendance at lectures and seminars is expected in this course. 
University regulations indicate that if students attend less than eighty per cent of scheduled 
classes they may be refused final assessment.  
 
8.3 Special Consideration and Supplementary Examinations 
You must submit all assignments and attend all examinations scheduled for your course. You 
should seek assistance early if you suffer illness or misadventure which affects your course 
progress.  
 
General Information on Special Consideration: 

1. For assessments worth 20% or more, all applications for special consideration must 
go through UNSW Student Central  
(https://my.unsw.edu.au/student/academiclife/StudentCentralKensington.html) and 
be lodged within 3 working days of the assessment to which it refers; 

2. Applications will not be accepted by teaching staff, but you should notify the lecture-
in-charge when you make an application for special consideration through UNSW 
Student Central; 

3. Applying for special consideration does not automatically mean that you will be 
granted a supplementary exam; 

4. Special consideration requests do not allow lecturers-in-charge to award students 
additional marks. 

 
The form for applying for special consideration is available here: 
http://www.asb.unsw.edu.au/currentstudents/resources/forms/Documents/supplementaryexamp
rocedures.pdf   
 
ASB Policy on requests for Special Consideration for Final Exams: 
The policy of the School of Actuarial Studies is that the lecturer-in-charge will need to be 
satisfied on each of the following before supporting a request for special consideration: 

1. Does the medical certificate contain all relevant information? For a medical certificate 
to be accepted, the degree of illness, and impact on the student, must be stated by 
the medical practitioner (severe, moderate, mild). A certificate without this will not be 
valid. 
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2. Has the student performed satisfactorily in the other assessment items? Satisfactory 
performance would require at least a reasonable attempt in each assessment item 
specified in the Course Outline and meeting the obligation to have attended 80% of 
tutorials where relevant. 

3. Does the student have a history of previous applications for special consideration? A 
history of previous applications may preclude a student from being granted special 
consideration. 

 
Special Consideration and the Final Exam: 
Applications for special consideration in relation to the final exam are considered by an ASB 
Faculty panel (or the Ethics Officer of the School of Actuarial Studies for postgraduate courses) 
to which lecturers-in-charge provide their recommendations for each request. If the Faculty 
panel (or the Ethics Officer for postgraduate courses) grants a special consideration request, 
this will entitle the student to sit a supplementary examination. No other form of consideration 
will be granted. The following procedures will apply: 

1. Supplementary exams will be scheduled centrally and will be held approximately two 
weeks after the formal examination period. Supplementary exams will not be held at 
any other time. 

2. Where a student is granted a supplementary examination as a result of a request for 
special consideration, the student’s original exam (if completed) will be ignored and 
only the mark achieved in the supplementary examination will count towards the final 
grade. Failure to attend the supplementary exam will not entitle the student to have 
the original exam paper marked and will result in a zero mark for the final exam. 

 
If you are too ill to perform reasonably on the final exam, do not attend the final and apply for a 
supplementary instead. However granting of a supplementary exam in such cases is not 
automatic. If a student attends the regular final, s/he is unlikely to be granted a supplementary 
exam. 
 
The ASB’s Special Consideration and Supplementary Examination Policy and Procedures for 
Final Exams for Undergraduate Courses is available at: 
http://www.asb.unsw.edu.au/currentstudents/resources/forms/Documents/supplementaryexamp
rocedures.pdf. These procedures also apply to postgraduate courses offered by the School of 
Actuarial Studies, subject to the substitution of the ASB Faculty panel with the School Ethics 
Officer. 
 
 
Special consideration and assessments other than the Final exam: 
The policy of the School of Actuarial Studies is that the lecturer-in-charge will need to be 
satisfied on each of the following before supporting a request for special consideration: 

1. Does the medical certificate contain all relevant information? For a medical certificate 
to be accepted, the degree of illness, and impact on the student, must be stated by 
the medical practitioner (severe, moderate, mild). A certificate without this will not be 
valid. 

2. Has the student performed satisfactorily in the other assessment items? Satisfactory 
performance would require at least a reasonable attempt in each assessment item 
specified in the Course Outline and meeting the obligation to have attended 80% of 
tutorials where relevant. 

3. Does the student have a history of previous applications for special consideration? A 
history of previous applications may preclude a student from being granted special 
consideration. 

Where the above criteria have been met, the lecturer-in-charge will discuss with the Ethics 
Officer of the School of Actuarial Studies whether to grant an alternative assessment or to pro 
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rata adjust other marks for assessments undertaken to achieve the overall final mark for the 
course. 
 

Consideration for Missed Assessments (other than final examination) 

If you miss a test or are unable to submit your assignment by the due time & date, and you have 
a valid reason, you need to inform the Actuarial Studies office as soon as possible. You must 
provide written documentation requesting consideration to the Actuarial Studies office, in the 
form of a letter explaining your reasons with evidence attached, i.e. medical certificate, police 
report etc. You should note the course details, your student ID and contact details in your letter 
as well. As per University rules these considerations must be submitted within 3 working days of 
the assessment date. If no request is received or it is received after 3 working days you will be 
awarded a zero mark for that assessment 
 

Review of Results of Assessments (other than final examination) 

As per University rules, if you wish a piece of course assessment to be re-checked, for addition 
error or incorrect marking, you need to contact the Actuarial Studies office within 15 working 
days of the assessment being available for collection. You will need to bring in the assessment 
and provide a note as to the error or reason for review to the Actuarial Studies office. The 
assessment will be passed onto the relevant academic for review. Students will be able to 
collect their assessment from the Actuarial Studies office. 
 
8.4 General Conduct and Behaviour 
You are expected to conduct yourself with consideration and respect for the needs of your 
fellow students and teaching staff.  Conduct which unduly disrupts or interferes with a class, 
such as ringing or talking on mobile phones, is not acceptable and students may be asked to 
leave the class. More information on student conduct is available at:  
 
https://my.unsw.edu.au/student/atoz/BehaviourOfStudents.html 
 
Please also refer to Section 6: Blackboard for a short discussion on online etiquette. 
 
8.5 Occupational Health and Safety  
UNSW Policy requires each person to work safely and responsibly, in order to avoid personal 
injury and to protect the safety of others. For more information, see 
http://www.hr.unsw.edu.au/ohswc/ohswc_home.html. 
 
8.6 Keeping Informed 
You should take note of all announcements made in lectures, tutorials, on the course web site 
and on the ACTL students common website.  From time to time, the University will send 
important announcements to your university e-mail address without providing you with a paper 
copy.  You will be deemed to have received this information. It is also your responsibility to 
keep the University informed of all changes to your contact details. 
 
9. ADDITIONAL STUDENT RESOURCES AND SUPPORT  
The University and the ASB provide a wide range of support services for students, including: 

 ASB Education Development Unit (EDU) (www.business.unsw.edu.au/edu) 
Academic writing, study skills and maths support specifically for ASB students. Services 
include workshops, online and printed resources, and individual consultations. EDU Office: 
Room GO7, Ground Floor, ASB Building (opposite Student Centre); Ph: 9385 5584; Email: 
edu@unsw.edu.au 

 UNSW Learning Centre (www.lc.unsw.edu.au) 
Academic skills support services, including workshops and resources, for all UNSW 
students. See website for details 
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 Library training and search support services: http://info.library.unsw.edu.au  

 UNSW IT Service Desk: www.its.unsw.edu.au/support/support_home.html 
Technical support for problems, e.g. logging in to websites, downloading documents etc. 
Library, Level 2; Ph: 9385 1333 

 UNSW Counselling Service (http://www.counselling.unsw.edu.au) 
Free, confidential service for problems of a personal or academic nature; and workshops on 
study issues such as ‘Coping with Stress’ and ‘Procrastination’. Office: Level 2, Quadrangle 
East Wing, Ph: 9385 5418 

 Student Equity & Disabilities Unit (http://www.studentequity.unsw.edu.au) Advice 
regarding equity and diversity issues, and support for students who have a disability or 
disadvantage that interferes with their learning. Office: Ground Floor, John Goodsell 
Building; Ph: 9385 4734 

 Blackboard 9 eLearning support: To access the Blackboard online support site for 
students, follow the links from www.elearning.unsw.edu.au to UNSW Blackboard 
Support/Support for Students. For any additional technical support please send an email to: 
itservicecentre@unsw.edu.au; Ph: 9385 1333 

 
 
 
 
10. KEY DATES AND STUDENT RESPONSIBILITIES SEMESTER 1, 2011 
 
It is your responsibility to ensure that: 
 
 You are recorded by the University as being correctly enrolled in all your courses.   

 You have successfully completed all prerequisite courses. Any work done in courses for 
which prerequisites have not been fulfilled will be disregarded (unless an exemption has 
been granted), and no credit given or grade awarded. 

 You abide by key dates:                                                                                                        

Monday 18 July is the first day of Semester 2 lectures.  

Sunday 24 July is the last day you can enrol in Semester 2 courses.   

Sunday 24 July is the due date for Semester 2 fees. 
 
Sunday 31 August is the last day for students to discontinue without financial penalty (and 
the last date to finalise arrangements for FEE-HELP).     
 
Sunday 25 September is the last day to discontinue without academic penalty. 

 
 You organise your affairs to take account of examination and other assessment dates 

where these are known. Be aware that your final examination may fall at any time during the 
semester’s examination period. The scheduling of examinations is controlled by the 
University administration. No early examinations are possible. The examination period for 
Semester 2, 2011, falls between Friday 28 October and Tuesday 13 November 
(provisional dates subject to change). 

 
 When the provisional examination timetable is released, ensure that you have no clashes or 

unreasonable difficulty in attending the scheduled examinations. The final examination 
timetable for Semester 2 is released in September (date TBA).   

 
A full list of UNSW Key Dates is located at: 
https://my.unsw.edu.au/student/resources/KeyDates.html 
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11. COURSE SCHEDULE 
 

Week Date Topic Assessments 

1 21 July 

Introduction to Modern Investment 
Theory, Utility Theory, Measures 
of Investment Risk 
(Luenberger Ch 8, 9 ;Lecture 
Notes ) 

 

2 28 July 
The Mean-Variance Portfolio 
Theory 
 (Luenberger Ch. 6)  

 

3 4 August 
The Capital-Asset Pricing Model  
(Luenberger Ch. 7) 

 

4 11 August 
Factor Models and the Arbitrage 
Pricing Theory 
(Luenberger Ch. 8; Lecture Notes) 

 

5 18 August 

The Arbitrage Pricing Theory, 
Efficient Market Hypothesis and 
Investment Return Models 
(Luenberger Ch. 8) 

 

6 25 August 

Introduction to Derivatives  
(Baxter Ch. 1, 2;  Luenberger Ch. 
12 ) 
 

Quiz  

2:00pm-3:pm 

Assignment out  

7 
2 
September 

Discrete-Time Derivative Valuation 
(Baxter Ch.2; Luenberger Ch. 12 ) 
 

 

8 
15 
September 

Continuous-Time Derivative 
Valuation 
(Baxter Ch. 3; Luenberger Ch. 13) 

 

9 
22 
September 

Continuous-Time Derivative 
Valuation 
(Baxter Ch. 3; Luenberger Ch. 13) 

 

10 
29 
September 

The Black-Scholes Model, 
(Luenberger 13; Baxter Ch. 3 ) 

 

11 6 October 

Term Structure of Interest Rate 
Models 
(Baxter Ch. 5; Luenberger Ch. 14; 
Lecture Notes) 

Assignment due 

Tuesday 4 October 
5pm 

12 13 October 
Credit Risk;  Course Revision 
(Baxter Ch. 5; Luenberger Ch. 14; 
Lecture Notes) 

 

 
  


